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AL-ABID SILK MILLS LIMITED

DIRECTORS’ REPORT TO SHAREHOLDERS

The Board of Directors is pleased to present the condensed interim financial
statements of the Company for the Second Quarter ended December 31,
2024.

ECONOMIC OVERVIEW

Despite challenging economic conditions, the Company remains optimistic
about its future prospects. The govemment's support for exporters, including
potential reductions in interest rates and energy costs, is expected to have
a positive impact on the industry. These developments are crucial for
exporters to remain competitive in the region.

FUTURE OUTLOOK

We are excited to announce that our state-of-the-art coating and flocking
line has successfully completed its trial run and is now ready for bulk
production. Our management team is working diligently to commence
commercial production at the earliest.

ACKNOWLEDGMENT

We extend our sincere gratitude to our valued shareholders and stakeholders
for their unwavering support and confidence in the Company.

For and on behalf of the Board of Directors

il

Azim Ahmed
Chief Executive Officer

(et

Director

February 26, 2025
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AL-ABID SILK MILLS LIMITED
Independent Auditor’s Review Report to the members of

Report on review of the Condensed Interim Financial Statements

{ntroduction

We have reviewed the accompanying condensed interim statement of financial
position of Al-Abid Silk Mills Limited as at December 31, 2024 and the related
condensed interim statement of financial position, condensed interim statement
of profit or loss, condensed interim statement of comprehensive income, condensed
interim statement of cash flows, and condensed intenm statement of changes
in equity, and notes to the financial statements for the six-month period then
ended (here-in-after referred to as the “Condensed Interim Financial Statements”).
Management is responsible for the preparation and presentation of these
condensed interim financial statements in accordance with accounting and
reporting standards as applicable in Pakistan for interim financial reporting. Our
responsibility is to express a conclusion on these financial statements based on
our review.

Scope of Review

We conducted our review in accordance with International Standard on Review
Engagements 2410, “Review of Interim Financial Information Performed by the
Independent Auditor of the Entity”. A review of interim financial statements
consists of making inquiries, primarily of persons responsible for financial and
accounting matters, and applying analytical and other review procedures. A review
is substantially less in scope than an audit conducted in accordance with
International Standards on Auditing and consequently does not enable us to
obtain assurance that we would become aware of all significant matters that
might be identified in an audit. Accordingly, we do not express an audit opinion.

Basis of Adverse Conclusion
(i) As explained on note 2, the accumulated loss of the company has reached
at Rs. 2.273 billion {June 2024: 2.274 billion}, and as of that date Company’s
current liabilities exceeded its current assets by Rs. 1.869 billion. Furthermore,
during the year no production and sales were made by the company. These
events indicate a material uncertainty that may cast significant doubt on
the Company’s ability to continue as a going concern and therefore the
Company may be unable to realize its assets and discharge its liabilities in
the normal course of business. These financial statements have been
prepared on a going concern basis however; the business revival plan as
disclosed in the financial statements has not yet been implemented.

(i) We have not received direct bank confirmations from the banks and financial
institutions for short term loans amounting to Rs. 238.264 Million and for
bank balances of Rs. 81.519 Million as mentioned in the financial statements.
The Company has not recorded mark-up on these finances which amounts
to Rs. 98 million on the plea of restructuring negotiation / litigation with
the respective banks. Moreover, we were not arranged direct confirmations
from trade & other creditors amounting to Rs. 768.247 Million.




AL-ABID SILK MILLS LIMITED

Adverse Conclusion

Our review indicates that, because of the matters as described in the preceding
paragraphs, these condensed interim financial statements do not present fairly,
in all the material respects, the financial position of the company as at December
31, 2024, and of its financial performance and its cash flows for the six months
period then ended in accordance with the approved accounting standards as
applicable in Pakistan relating to interim financial reporting.

Other Matter

The figures of the condensed interim statement of profit or loss and condensed
interim statements of comprehensive income for the quarters ended December
31, 2024 and 2023 have not been reviewed, as we are required to review only
the cumulative figures for the haif year epded December 31, 2024.

The engagement partner on the audit resulting in this independent auditor’s
review report is Sohail Saleem.

/\/’Z{ DU de

Chaﬁ;réd ‘Ac'r;ounta nts
Karachi

Date: 26-02-2025
UDIN: RR202410130Vh9TcazfB




AL-ABID SILK

STATEMENT OF FINANCIAL

AS AT
Audited
December 31, 2024  June 30, 2024
Note (Rupees)

EQUITY & LIABILITIES
SHARE CAPITAL AND RESERVES
Authorized capital
20,000,000 ordinary shares of Rs. 10/- each 200,000,000 200,000,000
Issued, subscribed and paid-up capital 134,095,500 134,095,500 s
Capital reserves
Other reserves 372,834,000 372,834,000
Revaluation Surplus on Property, Plant & Equipment 5 1,825,874,810 1,905,752,279
Revenue reserves
Accumulated loss (2,273,298,668) (2,274,169,982)
Total equity 59,505,642 138,511,797
LIABILITIES
NON- CURRENT LIABILITIES
Long Term Finances 6 207,764,000 “ 224,764,000
Staff retirement benefits 8,569,711 8,568,711

216,333,711 233,333,711
CURRENT LIABILITIES
Loan from directors - unsecured 7 561,018,754 561,018,754
Trade and other payables 768,247,383 784,982.603
Unclaimed dividend 108,310 108,310
Advance from I.B.L 8 - -
Current maturity of long term finances 6 30,500,000 23,500,000
Accrued markup 9 43,322,484 43,322,484 R
Short term finances 10 744,239,039 744,239,039
Provision for taxation 589,001 439,782

2,148,024,971 2,157,610,982
CONTINGENCIES AND COMMITMENTS 1"

3493,864,324 __ 2.520.456.490

The annexed notes form an integral part of these financial statements.

- ~

il B, e A

Chief Executive Officer Director Chief Financiat 9ﬁncer




MILLS LIMITED

POSITION (UN-AUDITED)
DECEMBER 31, 2024

ASSETS
NON-CURRENT ASSETS

Property, plant and equipment

Investment property
Long term security deposit

CURRENT ASSETS
Stores and spares

Loans and advances
Trade deposits and prepayments

Other receivables

Tax refunds due from government

Cash and bank balances

il

Chief Executive Officer

. Audited

December 31, 2024 June 30, 2024
Note (Rupees)

12 2,120,716,826 2,200,474,320
19,500,000 19,500,000
4,815,457 4,815,457
10,733,690 15,417,690
1,068,940 1,195,630
218,100 218,100
13 124,185,870 124,324,885
61,106,387 60,076,908
81,519,054 103,433,500
278,832,041 304,666,713
2,423,864,324 2,529.4'56,490

(et

& '\‘ >§ ,Vi)»"‘;

Diractor Chief Financial qfﬁcer
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AL-ABID SILK MILLS LIMITED

CONDENSED INTERIM STATEMENT OF PROFIT OR LOSS (UN-AUDITED)
For the period ended December 31, 2024

Six months ended Quarter ended
Dec. 31, 2024 Dec. 31, 2023 Dec. 31, 2024 Dec. 31, 2023
Note emereee {RUPEES) rooeenses  emememneeene (Rupees) sweeesmmes
Sales and manufacturing - - . .
Cost of sales (51,121,217) (58,207,517) (25,505,335} (28,412,620)
Gross loss (51,121,217) (58,207,517) (25,505,335} (28,412,620}
Operating expenses
Administralive expenses (45,306,347) (18,756,078) {29,961,330) (1,147,478)
Other Income 14 17,570,618 14,708,069 8,266,603 12,725,979
Loss from operations (78,856,946) (62,255,526} (47,200,062) (14,539,163)
Finance cost - (4,000) - -
Loss before taxation and levy (78,856,946) (62,258,526) (47,200,062) {14,539,163)
Levy {149,209) (104,477) {80,018) 104,477
Loss before taxation {79,006,155) (62,364,003) (47,280,080) {14,434,686)
Taxation - - - R
{79,006,155) (62,364,003) {47,280,080) (14,434,686) )

Loss per share - basic and diluted 15 (5.89) (4.65) (3.53) (1.08)

The annexed notes form an integral part of these financial statements.

A N\, o T *{
I oty W | —

Chief Executive Officer Director Chief Financial Gfficer




AL-ABID SILK MILLS LIMITED

CONDENSED INTERIM STATEMENT OF COMPREHENSIVE INCOME (UN-AUBITED)
For the period ended December 31, 2024

Six months ended
Dec. 31, 2024 Dec. 31, 2023
searseene (RUpeES)

Loss after taxation (79,006,155) {62,364,003)
Other comprehensive income

Item that will not be reclassified to profit or loss

Quarter ended
Dec. 31, 2024 Dec. 31, 2023

~omeen- {RUpEES) ——-r

(47,280,080) (14.434,586)

Revaluation of property, plant and equipments

Remeasurements of defined beneft liability

Items that are or may be reciassified -
subsequently to profit or loss

Other comprehensive foss for the period - -

Total comprehensive loss for the period 1!9!006!155! 62,364,003)

The annexed notes form an integral part of these financial statements.

M aw

Chief Executive Officer Director

10

[47,260,080) (14,434,685)

AN Nr//

Chief Financial Officer

¥

A

AN




AL-ABID SILK MILLS LIMITED
CONDENSED INTERIM STATEMENT OF CASH FLOWS (UN-AUDITED)
For the period ended December 31, 2024
December 31, 2024 December 31, 2023
{Rupees)
CASH FLOW FROM OPERATING ACTIVITIES
Loss before levy and taxation (78,856,946) (62,259,526)
Adjustments for:
Depreciation 51,291,408 58,410,797
Loss on disposal of plant and equipment 13,302,150 2,175,104
Addition to Fixed Assets - (7,907,693)
Security Deposit to KE - (1,343,850)
64,593,558 51,334,358
WORKING CAPITAL CHANGES
Decrease / (Increase) in current assets:
Loan and advances 126,690 (358,036)
Store and Spares 4,684,000 -
Security Deposit from Tenant - (960,000)
Tax refunds due from government . (3,978,737)
4,810,690 (5.296,773)
(Decrease) / Increase in current liabilities:
Trade and other payable {16,735,220) 2,364,957
Cash generated from / (used on) operations (26,187,918) (13,856,984)
Taxes paid (890,462) -
Net cash used in operating activities (27,078,380) (13,856,984)
CASH FLOW FROM INVESTING ACTIVITIES R
Prceed from rental income - 738,750
Proceeds from disposal of fixed assets 15,163,934 61,935,375
Net cash generated from investing activities 15,163,934 62,674,125
CASH FLOW FROM FINANCING ACTIVITIES
Repayment of log term finance | (10,000,000)| | (11,150,000)}
Net cash used in financing activities ' {10,000,000) (11,150,000)
Net increase / (decrease) in cash and cash equivalents (21,914,446) 37,667,141
Cash and cash equivalents at the beginning of the year 103,433,500 30,098,615
Cash and cash equivalents at the end of the Quarter 81,519,054 67,765,756
The annexed notes form an integral part of these financial statements.
I's
s
o\ ;/’/ ) RS ,{
J\/ &v% (f\ 3 ¢ ) “
—_— —_— e e——— —
Chief Executive Officer Director Chief Financial O‘f{icer !
1
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AL-ABID SILK MILLS LIMITED

CONDENSED INTERIM STATEMENT OF CHANGES IN EQUITY (UN-AUDITED)
For the period ended December 31, 2024

Balance as at July 01, 2023

Comprehensive income for the year
Loss after tax for the period ended December 31,2023

Other comprehensive income:

Total comprehensive loss for the period ended

December 31, 2023

~Transfer on account of incremental depreciation
Transfer on account of disposal of Fixed Assets

Balance s at December 31, 2023

Balance as at July 04, 2024

Comprahensive income for the Quarter
Loss afler tax for the period ended December 31,2024

Other comprehensive income

Total comprehensive koss for the period ended

December 31, 2024

~Transfer from surplus on revaluation of fixed assets
on account of incremental depreciation

Transfer on account of disposal of Fixed Assets

Balance as at December 31, 2024

Share Capital Capital Reserve Revenue Reserve
Issued, subscribed| Other reserve Revaluation Accumulated Totat
and paid-up capital Surplus on Property Loss
Plant & Equipmen
Rupees
134,095500 372,834,000 2048543523  (2533.346372) 22,126,651

(62,364,003)]  (62,364,003)

(62,364,003)  (62,364,003)

43,679,755 43,679,755

(43.791,345) 43,791,345
134005500 372,834,000 1961072423 (2,508,239,275) (40,237,352}
134,095,500 372,834,000 1905752279 (2274.169,982) 138,511,797
B - : (79,006,155 (79,006,155
- {79,006,155) (79,006,155

B . (37.461,275) 37461275

- (42,416,154) 42,416,194
134,005,500 372,834,000 1525874810 (2,273,298,668) 59,505,642

The annexed notes form an integral parl of these financial statements.

i

Chief Executive Officer

(o,

Director

12

el
(‘A\_ ‘}\I{Iﬂ’f,{/

Chief Financial (;)ﬂ'lcer
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AL-ABID SILK MILLS LIMITED

NOTES TO THE FINANCIAL STATEMENTS (UN-AUDITED)
For the period ended December 31, 2024

LEGAL STATUS AND OPERATIONS

Al-Abid Silk Mills Limited {the Company) was incorporated as a private limited company in the year 1968, Tater on it was converted into public limited
company as on December 24, 1987 under repealed Companies Ordinance, 1984 (repealed by the enactment of Coinpanies act, 2017). The shares
of the Company are lisled on Pakistan Stock Exchange Limitsd. The registered office is located at A-34/A, S1.T.E., Manghopir Road, Karachi. The
Company is pri engaged in and ing of various kinds of fabrics and export of printed and dyed cloth, bed sets and other
textile made-ups. The manufacturing facilities of the Company are located at Karachi,

location and of major business units including mills / plants of the Company are as under:
KARACH|
A-34/A, S.1.T.E., Manghopir Road, Karachi. The regi office with ing facilities
A-29/B, S.1.T.E., Manghopir Road, Karschi. The factory premises with manufacturing facilities

GOING CONCERN ASSUMPTIONS

The Company has curtailed off the manufacturing activities for quite some tima. As a result of canstent losses, the accumulated loss of the company
has reached to Rs. 2,273 billion and total equity stood at Re. 59.505 million, while the reported current liabilities {slnce partly under litigation) have
exceeded to current assets of the company by Rs. 1.869 billion. These conditions indicate the existance of a material uncertainty that may cast
significant doubt on Company's abiity to continue as a going concern and therefore it may ba unable to realize its assets and discharge its liabilities
in the normal course of business. However, the management of the company believes that the company will remain a going concem in the
foreseeable future.

The bank and DF! filed civil recovary suits in Honorable High Court for recovery of their lent fund. The Company filed leave to defend in the court
against all such legal suits. Furthemmore, the company did niot acerue the markup of Rs. 98.00 rmillion as matter was under litigalion. Setifernent with
IS Bank was reached according 1o Suprente Courl Order/Direction, in this regard the company daposited the setlienient amount to Nazir Sindh High
Court Karachi against recovery suit No.B-76/2013. During the year ended June 30. 2024, the High Count of Sindh passed an order for compromise
decree and withdrawal of suits fited by tha borrower and the lender. Accordingly consent decrea grantad by the High Court of Sindh on 07.05.2024
and payment released from Nazir Sindh High court to JS Bank Ltd on 29.05.2024 and the maiter was closed. The matter of The Bank of Punjab has
already been semed and lhe payment has been going on. Management of the Company has already requested the remaining bank and DF)
and i their credit failities for a longer perod.

During the year ended June 30, 2016, Intemational Brand Limited {IBL) submitted proposal to the bank for restructuring and acquire shareholding in
the Company. Pending this proposal IBL entered into contract deted June 15th, 2015 for manufacturing of their goods in the Company. For this
purpose in pursuit to have the plant in full running condition to manufacture their contract goods as per their specification, 1BL incumed initial

Pt under their supervision for repair and maintanance which was to be adjusted against generation of manufacturing of contract
goods only. However, Manufacturing of contract goods was not started by IBL. Further, on February 10th, 2017 IBL has given the notice of
tenmination of this contract and pursuant to their termination notice 1BL has vacated the premises without undertaking the manufaciuring of any
contract goods.

Sinca IBL has i the ‘contract without doing any manufacturing of contract goods according to the agreement,
the management of the Company has written off their advam;as Incurred by them for mobilizing expenses of the plant under their supervision for
repair and maintenance.

According to the business revival plan of the Company, the management Is golng to resume its production activities with its state of the ant
machinery. The plant is in good condition requining minimal Capital i In this regard is already working on
rehabilation of the required machinery. Due to the demand and supply situation, Vhe company has an advantage to run the plant at full capacity end
generate significant revonues.

Besides production,lhe Company hes started to sublet its surplus land and building to logistic for their housing and
needs. This has sterted generating additional revenue for the Company.
Considering the abave, the of the company is confident ta tum it around and to confinue as a going concemn. Accordingly, these

financiat statements do not include any adjustment relating o the realization of its assets and liquidation uf any liabilities that might be necessary
should the company be unable to cantinue as a going concem.

Baais of Preparation

Statement of compliance

These condensed intenim financial statements have bean prapared in with the ing and reporting i in
Pakistan for interim financial reporting which comprise of International Accounting Standard (1AS) 34 ‘inlerim Financial Repcl‘lmg issued by the
International Accounting Standards Board (IASB) as notified under the Companies Act, 2017 (the Act) and provisions of and directives issusd under
the Act.

Where the provisions of and directives issued undar the Act difter with the requirements of IAS 34, the provisions of and direclives issued under the
Act have been followed.

These condensed interim financiat statemants do nol include all the information and disclosures required in an annuat audited financiai slalements,
and should be read in conjunction with the Company's annual audited financial stalements for the year ended June 30, 2024.

New 3 to approved i dards end new i

Amsndments to approved accounting standands which are affective during the ysar ending June 30, 2025

Thers are cartain amendments to approved accounting standards which ara mandatory for accouming periods beginning an or after July 1, 2024 but are considered
ot 1o be relevant or hava any sigrficant effect on the Gompany's fnanicil aporting and tharefore, have ot baen disclosed in these condensed intorm fnercial
statements.

New standards and smendnsents lo approved accotinting standards that are effective for the Company's actounting petiods begianig on o after July 1, 2025

There are certain amandmants to the accounting and reporting standards that wil be mandstory for the Company's annual eccounting pefiods baginning on or afler
Uiy 1, 2025 Howavar, thesa amendments will not hava any significant impact an the financiat reporting of she Company and. tharefare, have not been disclosed In
thesa tandensed interim financial statements.

The accounting peticies end the msthads of tion adopted in the of these inlerim financial statements are same os those appked in the
preparation of the financiat statements for the ysar sncad June 30, 2024.

13
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AL-ABID SILK MILLS LIMITED

.4 Basis of measurement

These condensed financlal statemems has been prepared under the historical cost convention, except for certiain items as disciosed in the relevant
accounting policies.

3.5 Functional and presentation currency
Thes: finandial are in Pak Rupees (Rs/Rupsees), which is the functional currency of the Company. Amounts
prasenlnd in the financial statements have baen rounded off to the nearest of Re./Rupees, unlass othorwise statod.
4  SIGNIFICANT ACCOUNTING ESTIMATES, TS ANDF RISK T
The ion of these interim financiat in with the approved accounting and reporting standards as applicable in
Pakistan for interim reporting requires managemaent to make estimates, assumptions and use judgments that affact the nppllrauan of policies and
reporiad amounts of assets and lisbilities and income and expenses. Estimal and are and are
based on the historical experience and other factors, including reasonable expectations of fulure events. Revision 1o accounting estimates are
recognised prospectively commencing from the period of revision.
Judgments end estimates made by the in the of these interim financial are same as thosa applied to financial
Ktatements as at and for the year anded June 30, 2024
Tha Company's financial risk management objectives and policies are consistent with those disclosed in the finencial stalements as at and for the year ended June 30,
2024,
Decamber 31, 2024 June 30, 2024
~——— (Rupees} ———
s Revaluation Surpius on Property Plant & Equipment
Balance at beginning of the year 1.908,752,279 2,048,543,523
Add: Surplus arising during the year - X
Less: Transfered to unappropriated profit on actaunt of incramental deprectation for tha period. (37,461,275} (86,483,244)
Leas: Transferred to unappropriated peofit on scvount of disposal for Lhe period. (42,418,404} (56.808,000)

Surphus/Deficit on revaluation arisen during (he year
Bslance st ond of the period - net

sS4 The Company has revalued s Leasshold land, Buiiding on Leasehoid land, Plant, Machinery & equipments, Fumiture & Fixire, Office equipiment, Electric, gas & Other
installation. Tha valustion has been determinad by the independent qualfied valuer M/s. Sadrucdin Associsies (Pvi) Lid an November 30, 2021. The assassed values of the
fixet assels as determined by the valuer amounts to Rs. 2,7:30,786,761, owever, the forced sales value Is Rs. 2,321,168,747 have been taken to accourt for the fixed
asseta.

5.2 Had there basn no revaluation the relatad figures of Leasahaid land, Building on Leasehold fand. Plant, Machinery & equipmanis, Furniwre & Fixture, Office equipment.
Electric, gas & Other Instaltation waild hava been as follows:

Dncamiar 31, 2004 June 30, 204
Accumetated Aczumulated
Lost Deletion ook value Cost Addition Deletion Back vake

depresiation depreciation
Leasehokt and 1IEM - . BN 2153 . - . BIEMY
Rulding on lexsebold iand. 130111 - WS s wmsmIT (L8 {1 e U0 608 asusa
Plant, Madnery & equiments LM BN L2 HIAKSE Lak w302 100 RMzn) 1321506648 nesnam
Furnituee & Fislue asn - W1 5452008 S - - L0560 1949479
Oficz equipent 476 . B e a5 - . s suen
Electric, 35 & Onhet estaliagions noLN - Q3 LA 0109 : . 3V 4 9,203,490

1IANIS PRGN  LEIIML  1MA3M 2126224169 W22 WAILIEY 1666339050 Ibaanan

N Dacembaer 31, 2024 Jure 30, 2024
e (RUDSES)

§ LONG TERM FINANCES
From Bard -Securad 248,264,000 267,014,000
Less: Payment during the period 10,000,000} 19,650,000}
238,264,000 248,264,000
Less: Cument maturity 30,500,000 {23.500,000)

207,764,000 224,764,000

8.9 The company has enlered inlo the selllament agrssmant with the Bank of Punjab whareof the Campany wit pay quarterly agreed amount in U5 years without any further
internst. The faclity is sacured against morigage on factory Lend and Buiiding of Piot No.A-34/A.

1 LOAN FROM DIRECTORS - UNSECURED .
Batance st baginning of the yasr 561,018,754 561,018,754
Receivad duting the Perod . .
Repaid during the Pefiod . - -

S61,018.754 FET018,754

The above is interes! lree loan from directar(s) of the company, which is paysble an demand.

8 ADVANCE FROM IBL - UNSECURED

81 This reprasentsd an amout of Re. 366 milion in respact of initial moblizing expenses by Intemationai Brands Limited a5 discioasd on Note 2 for 1epair and maimisnance o
have the pant in full running condition. The same was written off during tha year anded Juna 3¢, 202,

% ACCRUED MARKUP
Expont refiance loan 32,377,418 32,377,419
Liabikies ayainst assels subjoct 10 finance lease 3,437,438 3437,4%
Shart term inan 7,507,629 24807974
Less: Seftled during the year . (5.,455,208)
Less: Tranaferrad to Long tam finances - (10,645,137)
agniu 43372484
10 SHORT TERM FINANCES
From banka and financial metiuions - Secuwed 10.1 744,230,000 1,301,767,787
Lass: Transteurad 1o Long tam financen 102 - (257,088,843)
Less: Sattied 103 . (300,470,385)

F44.236,038 744,239,038

101 The facifiies consist of various typea of short term finances from different banks and non-basking inancial institution. The facities are secured agains! hypathecation
charge on stocks, morigage on factory property of Piot No. A<20/6 with Land, buling and machinery inclalied thereon and charge on book debis and receivables of the
company. As fuly disclosed in note No. 11 various banks heve Mied suit for the recovery of thesa toans. Previously the companty has settied off most of the banks. The
management is amicably pursuing ras1 of the banks and D.F | for rescheduting or settlemen as disclased in nale 2 & 1.

402  As explainad further in nole 10.1 that the company has entored inlo the settiement agroament with the bank of Punjab.
0.3 This reprasents settlement with JS bank lmited during the previous yeer. ‘
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AL-ABID SILK MILLS LIMITED

December 31, 2024 June 30, 2024
e (Rupees) -

11 CONTINGENCIES AND COMMITMENTS
111 Conlingsncles
Bank guaraniee 15.797.900 15,707,800
The bank guarantees have been issuad in favor of SSGC, Excise, Sales tax and others.
N WRIT PETITION FORUM 1SSUE INVOWLED, STATUS
[The Saies Tax departmant has fied an apcal In the Honorable High Court of SGh an 23rd August,
2000 against the Order of the karned Appeliate Tribunal Customs and Saks Tax for recovery|
of Adaltianal Tax and Surcharge amounting to Rs. 3.449 milian for the vear 1992-93. No provision
1 Sindh High Court  {for this amount has been made in these accounts s the management of the Company is of the view!  Pending
that the decisian of the Learned Appellate Tribunal Custams and Sales Tax given in favor of the|
(company wit be successfulty defended in the Honorable High Court.

The Spl. Salas Tax Rafevence Application No. 95 & 96 Of 2016 Fied by the campany sgainst arder|
[passed by the Sindh Revenue Board Appeflate Tribunal order related to period ending June 30, 2014]
and June: 30, 2015 are pending befare Honorable High Court of Sindh at Karachl. Further, The Sindh
Appication No, 95 & [Revanue Board has also filed Spl. Sales Tax Reference Application No. 119 of 2016 against order|
96 of 2016 Sindh HIgh Court | pced by the Sindh Revenue Board Appeliate Tribunal order related to period ending June 30, 2014}
and june 30, 2035. During the year, the Sindh High Court passed order in favor of the Company. Thel
[Departenent has fiied an appeat before the Supreme Court for challenging the order.

Pending

TRFabid Silk Mils Limited (company} filed the suit for damages against the 15 Bank Gimited and 1S
Bank Limited filed sult & B-76/2013 againat the company for recovery of autstanding loan amounting]
0 Rs. 335,105,083/ Settiement with IS Bank Ltd was reached according ta Supreme Court of
3 lsuitNoa22013 Sindh High Coue  [Pakistan Directinn, the company depasited the settlement amount to Nazir Sindh High Court o the]  settled
Suit. Compromise decres was granted by the High Court of Sindh and both sults stand disposed off]

on 07.05.2024. According to the consent decree payment wos released from Nozlr Sindh Court to 15|
Bank fd. on 29.05.2024.

[Bank of Punjab filed st agamst the Company for recovery of outstanding loan ameunting (o K
424,399,948/~ At-Abid Silk Mills Limited and The Bank of Punjub have resolved thelr dispute and a
comprise decree has been passed in the instant suit. Instaliment payments as per schedule has been)
started by the Company against the settiement of this loan.
Suit No. B-111 of ) . [PAIR krvestment Co. itd. has filed the suit against the Company for recovery of putstanding loan]
N ) Sindh High CoU |, mounting to R, 171,460,949/

[National Bank of Pakistan has fied the suit against the Campany for recovery of outstanding loanj
amounting to Rs 948,140,145/-
[The company has filed suit intaralia for cancellation of cheques: and damages against Jowaid Arshad|

4 {sutNo.B-50f2013| Sindh High Court Settled

Pending

&  lsuitNo.B-260f 2017  Sindn High Court Pending

7 |suitNa.1586/2013 |  sindh High Court Pending

il
8 [Soit No. 54072014 Sindh tigh Court_(Javed Arshad has fled the surt against the company For Tecovery of Rs. 21.32 millon. ending

@ [suit No. 120072014 | Sindh High Courr [Ranyal Textile has fiied the suit against the company for +covry of Rs, 40,94 millin bending

10 |Suit No. 1245/2015 | Sindn High Court  [Shahtaj Textie has filed the suit against the company for recovery of Rs. 112.64 million. Pending

11 |5t No. 1833/2015 | Sindh High Court [Maksons Testila has fled the sult agalnst the company for recovery of Rs. 56.38 mllion. Pending

12 St No. 35!(2015 h High Court _IBASF has filed the suit against the company for recovery of Rs. 33 68 milion. Pending
13 |Sult No. 244272036 | Sindn High Court |IC! Fakistan has fited the sult agalnst the company for recovery of Rs. 26.57 miion. Pending

The company has fiied an High Court Appeal against Shahtaj Textile limited. an ad-interim injunictive}
1 |Heasieos Sindh High Court  forder of the Learned Single fudge whesemn the company was refrained from creating any third party|  Pending
interest on thew progerties.

[One of the supplier of the company has filed 2 winding up peticion, on the ground that the company)
15 |icM No. 34/2018 Sindh High Court  [awes a sum of Rs. 40.94 million to Ranyal Textile. Such claim is denied by the company. Pending

[FAIR Tnvestment Company Limited s fled » winding Up petilion, on The ground that the compan,
16 iCM Na. 25/2015 Sindh High Court  |owes 3 sum of Rs. 201.325 milfion to Pair investment. Such daim is denied by Lhe company. Pending

[ACME (suppiler) has filed saft for recovery of Rs. 48,821 5437, before the High Court of Sindh aj
Karachi. An application for rejection of plaint has been iled in the matter on the grounds that thel
17 |suktva. 50472018 Sindh High Court  [ctaism nf this subplier is tine barred. Basides this, issues have yet to be framed in the case therfore it Pending
is premature to comment on the outcome. The management is vigarously contesting the case.

[ Achroma Textile Chermicals Pakistan [credior) has T1ed a winding up petition st High Court of Sindh|
1 Karachi, The winding up petition has been filed on the graunds that Al-Abid owes Achroma Textile
18 Jicmno. 1072015 Sindh Migh Court  [Chemical Pakistan (formetly BASF Pakistan} a sum of Rs. 33,683,561/~ Such ciaim is denied by AL]  Pending
Abid. The oetition is yet 1o ba heard, Therefore, it is prematue to comment on the putcome. Thel
fmanagement is vigorausly contesting the case.

[During the year 2022, the Additional Commissioner of Infand Revenue, Range A, Au: , Corpotate
Tax Office, Karachi (ADCIR) passed an order dated January 27, 2022 ufs 122{54) of the Income Tax}
(Ordinance, 2001 for the Tax Year 2020 whereaf 3 demand of Rs. 739,071,338 was raised. Thel
company has fited an Income Tax Appeal before the Commissioner Iniand Revenue (Appeals i),
Karachi [CIR{A}) on 10-02-2022 against the sald order passed by the ADCIR. The case has been)
19 concluded on April 20, 2022 by the Commissioner of IR VA( Karachi, against which the campany has]  Pending
filed second appeal before Appelette Tribunal IR, which is pending and in the opinion of the)
[Company and an independent Tegat counsei of the Company there s no anticipation of am
untavorable autcome of the said apseal and hence ro provision i required to be made in the|
[Financial Statements - The said sppesl withdrawn by the company as per order dated 15.08.2024,

[Guring the year, the deputy commissioner SRB passed an order Na. 5874 of 2023 on 20.11.2023 for|
the tax year 2021, whereby the SWWF demand od Rs. 12,108,810 has been created and pevialty od|
B Sindh revenue board [Rs. 605,440 has alus been impased. The campany has been ausailed before the Commissianer SRe|
{Appeals-il), Karacki who has granted the stay of recovery of disputed SWWF vide order sheet dated|
13.12.2023, The appeatis pending decision til Jote. fending

Tha amoum memicned on above cases 3 1o & end 16 ere claimed amaunts by the Bonks end DFI, actual amounts to bo determingd by the Sehking Court

The outcame of Above cases as referrad in cases 7-15,17.18, 19 & 2 cannot be fredicted 8ng the management is Vigorously contesting the cases

il bty e

Chief Executive Officer Director Chief Financiat Officer
]
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AL-ABID SILK MILLS LIMITED

December 31, 2024 June 30, 2024

(Rupees)
12 PROPERTY, PLANT AND EQUIPMENT

Operating Fixed Assets 2,113,216,326 2,192,674,320
Capital Work in Progress - DDFC Boter 7,500,000 7,500,000

2,120,716,826 2,200.474,320
Opening writlen down vaiue 2,492,974,320 2,379,755,876
Addiions - 21,150,267
Defelions {28,466,086) (91,616,724)
Depraciation (51,291,408} 116,324,099)

2,113,216,826 2,192,974 320

13 OTHER RECENABLES

Dity drawback 92,555,928 92,555,928
Receivable Irom banks 1341 26,833,537 26,833,837
Research and development support 4,325,164 4,325,164
Receivabe o Tenant 41,244 610,256

124,185,870 124,324 885

134  This represents the amount of OLTL received by certain baniks on the company's behalf in the accounts heid by these banks namely United Bank Limited, Allied Bank

Limiled, Faysal Bank Limited and Nationat Bank of Pakistan and the same is receivabie fram the respective banks. One of the banks namely United Bank Limited has

refused to pay amount despite of the fact that full and final settimnent was amnicably reached and dearance cerlificate as per the honarable Sindh High Court’s consent
degree was obtained. The company has fied the suit # 86212020 against ihe bank for the recovery of Rs. 13,871,000¢-.

December 31,2024  December 31, 2023

Noke resereneees (Ruperes)
14 OTHER INCOME
income from non-financial assets
Sale of scrap 3,857,500 8,358,197
income from property 8,079,226 1,420,000
income from financial assets / llabilides
Profit on PLS deposit account 5,632,892 5,229,872
17,570,618 14,708,060
15 LOSS PER SHARE - BASIC AND DILUTED
151  LOSS PER SHARE - BASIC
Loss afler taxation Rupees !D.DWJ 55/ 62,364,003)
Weighted averate numbet of shares Number 13,409,550 13,409,550
Loss per share-Basic Rugees 1s.sel id 55)

152 EARNINGS PER SHARE - DILUTED
There is o diltion affact on the basic eaming per shares of the Company {June 30, 2024 : Nil).

16 RELATED PARTY TRANSACTIONS
The related parties comprise associated and key personnel. The ions between the Company and the related parties are caried out at
arms tength. No significant transactions were made with relsted parties during the period. Significant balances with related parties are as follows:
Dacember 31, 2024 June 30, 2024

~—-— (Rupees} -
Balances
Nature . Relationship with the company
Loan received from Direstor - Mr.Azim Ahmed Chief Executivo Officer 50,105,867 60,105,857
Loan received from Director - Mr. Naseem A. Sattar Chairman 500,912,887 500,912,887
17 KEY P - L BENEFITS

In view for bad financial condition of the company directors have decided not to claim their whole remuneration for the period ended Cecember 31, 2024,
B DATE OF AUTHORISATION FOR ISSUE
These financial siatements were approved and authorized for issue in the Board of Ditectors' meating held on February 26, 2025.
19 GENERAL

Corresponding figures have been reclassifiad/ re-amanged wherever necessary to facllitate comparison on the presentation on the current period. Howevet, there are no.
material reclassifications / re-amangements to report
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