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The Board of Directors presents the condensed interim financial statements of the company
forthe nine months period ended March 31, 2018.

It is in the knowledge probably of all concerns that textile industry is going through a bad
patch as exports have gone down tremendously. There appears to be a slight improvement
but if one studies, the improvement, this is mainly due to export of raw material. The real
value added sector is yet to improve for which certainly quite sl,;bstantial efforts from the
side of the government are also required such as regular powe~ at affordable competitive
cost, availability of water according to requirements. These are the essential requirements
practically of any industry including particularly value added textiles. In any case, we feel
the government is aware of these problems and we are sure, positive steps will be taken
so that the huge textile industry of Pakistan can operate and provide among other benefits
huge employment, which is essential for the country.

Our restructuring discussions and negotiations with the banks are satisfactorily going
ahead and we hope, very shortly, they will be concluded and enable us to be back in
action as in the past. The negotiations due to banks' own systems and SOP(s) are time
consuming but as mentioned we hope, shortly we will be able to close the subject matter
satisfactorily.

We are thankful to our shareholders who are still showing full confidence in the company
and we hope once the company is in production, our staff - who is eagerly waiting - will
also return and the company will once again be employer of thousands of workers as we
had been one of the biggest employers in the sector.

'''-''If """,.""fe .i~f Directors

(NASE~~ 1-<.
Chief Executive Officer
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Mardi 2018 June 2017
Note •••••••••••.••.•••..•• (Rupees) •••••••••••••••••••••

CUn·Audited) !All!!imU

EQUITY&. LIA8ILmES
SHARECAPITALAND RESERVES
Authorized capital
20,000,000 Ordinary Shares of Rs. 10/- each
Issued, subscribed and paid-up capital
Reserves
capital reserve
Accumulated loss

Shareholder's equity
Surplus on revaluation of fixed assets

LIA8ILmES
NON· CURRENTLIABILmES
Long term loan from banks
Liabilities against assets subject to finance lease
Deferred Taxation

CURRENTLIABILmES AND PROVISIONS
Loan from director - unsecured 7
Retirement benefits
Trade and other payables
Advance from I.B.L 8
Accrued markup
Current maturity of long term loans and Lease Liability
Short term finances

200,000,000
134,095,500

200,000,000
134,095,500

515,263,754 496,898,754
7,038,935 7,118;935

941,445,335 943,229,591
366,063,944 366,063,944
240,815,938 240,815,938
67,118,820 67,118,820

5034 787 523 5034787523



ASSETS
NON-CURRENT ASSETS

CURRENT ASSETS
Stores and spares

March2018 JU[le 2017
Note .-------------------- (Rupees) -------------------.

CUn-Audited) CAudjted)

54,861,901 60,537,270

13,187,724 14,551,972

1,815,319 1,957,100

5,017,778 5,396,206

6,311,810 6,311,810

164,541,974 165,053,621

74,343,710 74,136,361

9.493.827 9440 860
329,574,043 337,385,200



CONDENSED INTERIM PROFIT AND LOSS ACCOUNT (Unaudited)
FOR THE NINE MONTHS PERIOD ENDED MARCH 31, 2018

NIHEMOHlllS PfRlOD EHDED II THREEMONTHSPfRlOD EHDED
JuI·Ma,.2018 ltjI·Mar-20l7 lan-Mar 2018 lan-Mar 2017

Nole Rupees Rupees Rupees Rupees

sales and Manufactunng 11

Costof sales 228,085,809 249,333,n4 153,390,&n 82,793,448

Gross loss (228,085,809) (249,333,n4) (153,390,677) (82,793,448)

Operating expenses

Distributioncost
27,022,~ II 23,189,~911 18,170~7611 7,971,~11Administrativeexpenses
27,022,404 23,189,569 18,170,476 7,971,561

(255,108,213) (272,523,343) (171,561,153) (90,765,009)

Other iocome 12 ~,m,757 2,064,743

Loss frvm operations (255,108,213) (233,795,586) (171,561,153) (88,700,266)

Rnancecost 13 3,178 1,499 3,178

Loss before taxation (255,111,391) (233,797,085) (171,564,331) (88,700,266)

Taxation -net 14 (205,431,373) 5,137,582 (180,278,633) 1,132,066

Profitj(loss) after taxation (49,680,018) (2~,934,667) 8,714,302 (89,832,332)

Profitj(loss) per shall!· basic and diluted 15 (3.70) (17.82) 0.65 (6.70)

fu! armexednotes form an integralpart of th~ condensed inrenmfinandal infonmation.



CONDENSED INTERIM STATEMENT OF COMPREHENSIVE INCOME (Unaudited)
FOR THE NINE MONTHS PERIOD ENDED MARCH 31, 2018

Transfer from surplus on revaluation of fixed assets on
account of ,incremental depreciation- net of tax

I NINE MONTHS PERIOD ENDED I I
lul-Mar 2018 lul·Mar 2017

Rupees .Rupees

THREE MONTHS PERIOD ENDED
lan-Mar 2018 lan·Mar 2017

Rupees Rupees



CONDENSED INTERIM CASH FLOW STATEMENT (Unaudited)
FOR THE NINE MONTHS PERIOD ENDED MARCH 31, 2018



CONDENSED INTERIM STATEMENT OF CHANGES IN EQUITY (Unaudited)
FOR THE NINE MONTHS PERIOD ENDED MARCH 31, 2018

~;I I =. I A=m~ated I Total

••••• -----.- •••• -.-.- Rupees .- •• -- •••• _. __ ._.

Balance as at 'une 30, 2016 134,095,500 372,834,000 (6,625,919,544) (6,118,990,044)

Loss after tax for the nine months ended March 31, 2017 (238,934,667) ,238,934,667)

Otller Comlfthensive IIl<IlI1ll!
·Transferfromsuljiusonr •••aIuatioIooffirelasse!s
oo~of~~~'Mof~ 147,545,553 147,545,553

Balance as at Mardi 31, 2017 134,095,500 372,834,000 (6,717,308,658) (6,210,379,158)

Balance as at June 30, 2017 134,095,500 372,834,000 (6,744,421,69O) (6,237.192,190)

Loss after tax for the nine months ended March 31, 2018 (49,680,018) (49,680,018)

Otller Comprel1ensiv. IIKIlfI1e
.Transfer from surplus 00 revaluation of fixed assets
on account of incremental depredation 110,427,523 110,4<7,523

Balance as at Mardi 31, 2018 134,095,soo 3n.834t000 (6,683,674,185) (6,176,744,685)

The annexed notes form an inlegral part of this conde!1sed interim financial information.



AL-ABID SILK MILLS LIMITED
(

NOTES TO THE CONDENSED INTERIM
FINANCIAL STATEMENT (Unaudited)

FOR THE NINE MONTHS PERIOD ENDED MARCH 31, 2018

LEGAL STATUS AND OPERATIONS

AI-Abid Silk Mills Umited (the Company) was incorporat"" as a private limited company in the year 1968, later on It
w~ converted into public limited company as on December 24, '1987 under CompanIes Ordinance, 1984. Currently,
the shares of the Company are listed on Pakistan Stock .Exchange Umited. The registered office is located at A-39,
S.I.T.E., Manghopir Road, Karachi. The Company is prIncipally engaged in manufacturing and processing ot"various
kinds of fabrics and export of printed and dyed cloth, bed sets and other textile made-ups. The manufacturing
facilities of the Company are located at Karachi.

1.1 GOING CONCERN ASSUMPTIONS

The company has curtailed off the manufacturing activities since 2015. As a result of constant losses, the
accumulated loss of the company has reached to Rs. 6,684 mHlion and Company's equity is in negative by Rs. 6,177
million while the reported current liabIlities (since partly under litigation) have exceeded the current assets by Rs.
6,843 million. These conditions indicate the existence of a material uncertainty that may cast significant dOLbt On
Company's ability to continue as a goinq concern and therefore, that it may be unable to realize its assets and
discharge its liabilities in the normal course of busmess. However, the management of the company be!leves that the
company will remain a gOIng concern for the foreseeable future.

The management has already requested aU of the banks and OAs collectivety and individua!ly, to resche<Jule its
credit facilities for a k>nger period coupled With, fresh addmonal working capital facility. Most unfortunately, banks'
response time is quite slow due to following up their internal procedures and systems. Meanwhile, the banks and OFl
have already filed dvil recovery suits in Honorable High Col,lrt and Banking Court for recovery of their lent fund. The
Company has already filed leave to defend in the court against all such legal suits. The management is confident and
believes that in ultimate analysis an amicably out of the court settlement will be reached and approval of
rescheduling with other banks induding fresh finandng which is essential requirement for resumption of export
business will be finalized, Furthermore, the company has not accrued the markup of Rs. 276 million as matter is
under negotiations with the banks and DFIs.

During the year ended June 30, 2016, lntemational Brand Umited (IBL) submitted proposal to the banks for
restructuring and acquire share holding in the Company. Pending this proposal IBL entered into contract dated June
15th, 2015 for manufacturing of their goods jn the Company, For this purpose in persult to have the plant in full
running condition to manufacture their contract goods as per their specifiqltion, IBl inCurred initial mobilizing
expenses under th"eir supervision for repair and maintenance which was to be adjusted against generation of
manufacturing of contract goods only. However, Manufacturing of contract goods was not started by IBl. Further, on
February 10th, 2017 IBl has given the notice of termination of this contract and persuant to- their termination notice
IBL has vacated the premises without undertaking the manufacturing of any contract goods.

2 BASIS OF PREPARATION

As per the requirements of circular no. CLDjCCDjPR(ll)j2017 dated October 4, 2017 issued by the 5ecurities &
Exchange Commission of Pakistan (SECP), compa'nies whose financial year, including quarterly and other Interim
periods, closes on or before March 31, 2018, shall prepare their financial statements, including interim financial
statements in accordance with the provisions of the repealed Companies Ordinance, 1984.

Accordingly, this unconsolidated condensed interim financial information has been prepared in accordance with the
requirements of the International Accounting Standard (IAS) 34, Interim Financial Repo'rting and provisions of and
directives. issued under the repealed Companies Ordinance, 1984. In case where requirements differ, the. provisions
of or directives issued under the repealed Companies Ordinance, 1984 have been followed.

Tl)ls interim financial information does not include all the information reqUired for a complete set of financial
statements and should be read in conjunction with the annual financial statements for the year ended June 30, 2017.'
The comparative balance sheet presented in this interim financial information as at ,June 30, 2017 has been
.extracted from audited financial statements of the company for the year ended June 30, 2017, Whereas the
comparative profit and loss account, statement of changes in equity and the cash flow statements for the nine month
period ended March 31, 2018 have been subjected to a review but not audit.

3 SUMMARY OF SIGINIFICANT ACCOUNTING POUCIES
The accounting polides and the methods of computation adopted in the preparation of this condensed interim
financial information are consistent with those applied in the preparation of audited annual financial statements for
the year ended June 30, 2017,

There are certain ne'N International Financial Reporting Standar-ds (standards) , amendments to published standardS
and interpretations that are mandatory for the financial year beginning on July 1, 2017. These considered not to be
relevant or to have any significant effect. on the ComPany's financial reporting and operations and are, therefore, not
disclosed in this condensed interim financial information.

4 CRITICAL ACCOUNTING ESTIMATES AND JUDGMENTS

4.1 The preparation of condensed interim financial information requires management to make judgments, estimates and
assumptions that affect the application of accounting policies and the reported amotlnts of assets C)nd liabilities,
income and expenses. Actual results may differ from these estimates.

4.2 In preparing this condensed interim financial information, the significant judgments made by management in
applying the Company's accounting policies and the key sources of estimation and uncertainty were the same as
those that applied to the audited annual financial s\:atements for the year ended June 30, 2017.



AL-ABID SILK MILLS LIMITED

Mar<!l2018 June 2017
Rupees Rupees

(Un-Audited) (Audited)

2,913,303,830 3,159,893,n6

739,028,930

(110,965,634) (246,589,946)

3,541,367,126 2.913.303.830

Balance at beginning ri the period I year

SUrjlius during the period I year

Less: Transferred to uoappr1lllriated profit on aa:ount ri Incremental
depredation for the period I year

Less: related deferred tax of:

- balarv:e at beginning ri the period I year
- surplus arisen during the period I year
- incremental depredation for the period I year
- effect of change in tax rate
- balance at end of the period I year
Balance at end of the period I year

5,1 During the period the Company has revalued its Leasehold land, Building on Leasehold iand, l1ant, Machinery & equiprnents, Furniture &
Rxture, Office equiprnen~ Electric, gas & O1I1er Installation and Leased l1ant, Machinery & equiprnents as at December 31, 2017. The valuation
has been determined by the independent valuer Mis. Sadruddin Associates (Pvt.) Ltd. The assessed values of the fixed assets as determined
by the valuer amounts to Rs 5,632,295,460 as at December 31. 2017, however, the fonced sales value of Rs. 4,224,221,595 have been taken to
aa:ount for the fixed assets. The earlier valuations were carried out by Mis. Anjum Adil and Associates independent valuer on June 30, 2012,
August 31, 2010 and August 31, 2007 on the basis of prevailing market rates at that time.

DEFERRED TAXATION
Debit I (Cred~) balances ari~ng from:
SUrplus on revaluation ri fixed assets
Accelerated tax depredation allowance
Revaluation SUrjlius
Provi~on for obsolete item
Provi~on for _ stlldt
Provision for doubtful debt
Uabilities against assets subject to finance lease
Provision for retirement benefits
Tax cred~ ri unused tax losses

368,784,410 570,624,751
427,660,102 227,302,281

(6,242,906) (4,691,639)
(1,500,673) (1,127,nB)

(155,959) (117,205)
14,303,733 12,818,641

(332,340) (343,418)
(414,091,878) (410,967,592)

388,424,489 393,498,041

496,898,754 479,973,754

18,365,000 16,925,000

515,263,754 496,898,754

366,063,944 401,873,71~
(35,809,nS)

366,063,944 366,063,944

LOAN FROM DIRECTOR - UNSECURED

Balance at beginning ri the period I year

Received during the period I year

Repaid during the period I year

8 ADVANCE FROM 18L

Balance at beginning
During the period/year

CONTINGENCIES AND COMMITMENTS
ContIngencies
Bank guarantee

9,1.2 The sales Tax department has filed an appeal in the Honorable Hi!jl Court of Sindh on 23rd August, 2000 against the Order of the learned
Appellate Tribunal Customs and sales Tax for recovery 01 Additional Tax and SUrcharge amounting to Rs. 3.449 million for the year
1992-93. No provision for this amount has been made in these aa:ounts as the management of the Company is of the view that the deci~on
of the Learned Appellate Tribunal Customs and sales Tax given in favor of the Company will be suooessfully defended in the Honorable High
Court.

9.1.3 The 5p1. saies Tax Reference Application No. 95 &. 96 of 2016 filed by the comPany against order passed by the Sindh Revenue Board
Appellate Tribunal order related to period ending June 30, 2014 and June 30, 2015 are pending before Honorable High Court ri Sindh at
Karachi. Further, The Sindh Revenue Board has also filed SpI. sales Tax Reference Application No. 119 of 2016 against order passed by the
Sindh Revenue Board Appellate Tribunal order related to period endjng June 30, 2014 and June 30, 2015 is pending before Honorable High
Coorl of 5indh at Karachi.



AL-ABI'D SILK MILLS LIMITED
9.1.4 A1-Abid Silk Mil~ Umited (Company) has filed su~ No.B-42/2013 for damages against the JS Bank Umited and JS Bank Umited has filed su~ #

11-76/2013 against the company for ret:JM!ry of outstanding loan amounting to Rs. 335,105,083/-.

9.1.5 United Bank lid has filed suit No. 11-93of 2012 against the company to< ret:JM!ry of outstanding loan amounting to Rs. 606.855,202/-.

9.1.6 Habib Bank Umited has filed su~ No. 11-96of 2012 against the company to< reamr( of outstanding loan amounting to Rs. 812,482,558/-.

9.1.7 Pak-Qman Investment Co. Ltd. has file<! su~ No. 202 of 2013 has been decreed to< an amount of Rs. '16,031,519/- against whidl A1-Abid Silk
Mil~ Umited has filled an appeal, a~ Pak oman Investment Company lid has filed an appeal. FurU1er, A1-Abid Silk MIi~ Umited has filed an
appeal No. 1st appeal (1.A)4/2016 in eoonedion w~ the damages against Pak Oman Investment Company lid.

9.1.8 Mee2iln Bank lid. SUIt No. 11-58of 2013 against the company to< reamr( of outstanding loan amounting to Rs. S'!6,667.987/-.

9.1.9 Faysal Bank 1Id has filed su~ no. 11-80of 2013 against the company for ret:JM!ry of outstanding loan amounting to Rs. 763,n4,270/-

9.1.10 Summit Bank LIlI. has fiied Su~ No. 11-84of 2013 against the Compary to< reamr( of outstanding loan amounting to Rs. 43],796,294}-. The
leave to defend has been granted.

9.1.11 Bank of PlJnjab has filed su~ No. 11-95of 2013 agalllst the Company for rf!t»oll!1y of outstanding Joan amounting to Rs. 434,399,948/-

9.1.U PAIR lnvesIment Co. lid. has filed ~ No. II-lll of 2013 agaInst the Company for ret:JM!ry of outstanding loan amounting to Rs.
171,460,949/- •

9.1.13 Allied Bank lid. has filed su~ No. 26 of 2017 against the Company to< ret:JM!ry of outstanding loan amounting to Rs. n,676,83lj-.

9.1.14 Nalional Bank of Pakistan has fiied su~ No. 11-26 of 2017 agaInst the Company for ret:JM!ry of outstanding loan amounting to Rs.
948,140,145/-.

9.1.15 Orix Leasing has fiied su~ no 36/2015 against the Company has been decreed for an amount of Rs. 12,920,000/' against whidl AI-Abid Silk
MiI~ Umited (Company) has fiied an appeal # 1st appeal 192/2017.

9.1.16 Standard C!larrered Bank (Pakistan) lid. has filed su~ No. 04/2015 against the Company has been decreed for an amount of Rs. 7,482,819/-.
However, Standard 0IartI!red BanI< (Pakistan) lid. has been filed appeal No. 04/2015 against the decreed order passed by the Banking Court.

9.1.17 Pak Kuwa~ Investment Company has fiied su~ No. 16/2015 against the Company has been decreed for an amount of Rs. 16,900,000/-
against whidl AI-Abid Silk MiI~ Umited (Company) has filed an appeal # 1st appeal 02/2018.

9.1.18 Habib Metropol~ Bank Umited has fiied su~ no 11-38/2015 against the Company for ret:JM!ry of outstanding loan amounting to Rs.
m,496,07S/-.

The amount mentioned on above note 9.1.4 to 9.1.18 are claimed amounts by the Banks, actual amounts to be determined by. the Banking
Court. .

ThO outlllme of above cases as referred in note 9.1.4 to 9.1.18 cannot be predicted and the management is vigorously contesting the case,
however major amount has already been provided in financial statements. ..

9.1.19 Various suppliers have fiied the su~ against the company and the outlllme of the cases cannot be p'edicted but management is vigorously.
contesting. the' case.

9.1.20 Various ex-~ filed su~ to< payment of their legal dues beto<e the Authority under the Payment of Wages Act, West Division, Karachi.
The company believes that there may not be any finandal implications.

9.2 COrnmilmellls:
There are no com_ts as at period end. (June 2017: Nil).

Mardl2018
Rupees

(Un-Audited)

June 2017
Rupees.

(Audited)
PROPERlY, PlANT AND EQUIPMENT
Operating fixed assets
Capiti,1 wor1< in P'09ress ·OOFC Boiler

3,641,969,060
16,800,000

3,658.769.060

4,149,660,389
16,800,000

4,166A60,389

Jul-Ma, 2018
Rupees

(Un-Audited)

Jul-Mar 2017
Rupees

(Un-Audited)
11· SAlES"AND MANUFACTURING

Sales
Export sales
Local sales



Jul-M.r-2018
Rupees

(Un-Audited)

Jul-Mar-2017
Rupees

(Un-Audited)
OTHER INCOME
Income from non-financial assets I liabilities
Gain on reversal of advance from I.S.L 38,727,757

38,727,757

FINANCE COST
Bank charges, l1lal1<-upand oommission

TAXAllON
Current
Deferred Tax (205,431,373)

(205,431,373l,
5,137,582
5,137,582

NINE MONTHS PERIOD ENPED
'ul·Mar 2018 Jul-Mar 2017

TllREE MONTllS PERIOD ENDED
'an-Mar 2018 Jan-Mar 2017

15.1 ProIIt/(Ioss) per share
ProfiV(loss) after taxation

Weighted average number of shares

16 KEY MANAGEMENT PERSONNEL - REMUNERAllON l BENEFITS
In view for badfinancialconditionof Ire companydirectornhavedecidedoot to claimtheir whole remunerationfor Ire ninemonthperiodendedMarell31,
2018i.e. Mr. NaseemA. sattar Rs.7,875,000and Mr. AzimAhmedRs.4,050,000. (2017: Mr. NaseemA. sattar Rs.7,875,000)and (Mr. AzimAhmedRs.
4,0~,000).

17 FINANCIAL RISK MANAGEMENT , ..
The Company's financial risk management objectives and polities are consistent with those disdosed in the annual finantial statements for
the year ended June 30, 2017.

18 DATE OF AUTHORISAllON FOR ISSUE
These condensed interim financiai statements were approved and authorized for issue in the Board of DirE!Ctro' meeti~ held on 26-04-2018.

k~~~
Chief Executive Officer
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