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The Board of Directors presents the condensed interim financial statements of the company for
the quarter ended September 30, 2013.

During the first quarter of the current financial year, overall export of textile sector witnessed
growth of around 10%. It is expected that country’s export in respect of textile goods may increase
even more after getting duty free access to EU countries following GSP Plus status. Unfortunately,
the textile sector is not fully geared up to grab the upcoming opportunities owing to persistent
energy crisis coupled with rising trend of tariff, unstable law and order situation, uncertain
government policies. Apart from that, at this point in time, there is extreme necessity to introduce
a constructive textile policy by the government in order to revive value-added sector of the textile
industry and for taking full advantage from emerging demands of Pakistani textile products in
the global market.

During the period under review, the company registered total sales of Rs. 118.63 million as
against Rs. 1.43 billion registered during the corresponding period of last financial year. Accordingly,
company’s net loss reduced to Rs. 112.59 as against net loss of Rs. 273.82 incurred during the
corresponding period of last financial year. The sale of the company significantly reduced as the
management had to focus only on local fabric processing due to standstill position of export
business. The export business remained very nominal owing to prevailing liquidity crunch as the
rescheduling of credit facilities with the banks and availability of fresh working capital line is still
pending and under negotiation. Currently, the company is completely reliant on the local processing
business and endeavoring to utilize maximum part of production facilities through toll manufacturing.
On the other end, company has reduced most of its fixed cost considering current volume of the
productions and further trying to bring it down upto the desired level.

FUTURE OUTLOOK:
In order to come out from the persistent financial turmoil, the management is actively negotiating
with the different banks for rescheduling its credit facilities for a longer period coupled with
obtaining fresh financing to meet the immediate need of working capital requirement. It is expected
that company’s exports will certainly resume once the fresh working capital financing is obtained
from the banks as company is still carrying good repute in the international market. The
management of the company is also of the view to maintain reasonable ratio between export
and local sales in future in order to compete both in local and international markets.

Towards the end, your Directors appreciate the services rendered by its workers, staff and
executives of the company and look forward to their continued hard work with full dedication.
We also acknowledge with thanks the cooperation extended by our banks, creditors and financial
institutions. At the same time we thank all our well wishers and valued shareholders for their
reposing confidence in us.
With profound regards,
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