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AL-ABID SILK MILLS LIMITED

Directors’ Report to the Shareholder

The Board of Directors presents the condensed interim financial statements of the company for
the quarter ended September 30, 2013.

During the first quarter of the current financial year, overall export of textile sector witnessed
growth of around 10%. It is expected that country’s export in respect of textile goods may increase
even more after getting duty free access to EU countries following GSP Plus status. Unfortunately,
the textile sector is not fully geared up to grab the upcoming opportunities owing to persistent
energy crisis coupled with rising trend of tariff, unstable law and order situation, uncertain
government policies. Apart from that, at this point in time, there is extreme necessity to introduce
a constructive textile policy by the government in order to revive value-added sector of the textile
industry and for taking full advantage from emerging demands of Pakistani textile products in
the global market.

During the period under review, the company registered total sales of Rs. 118.63 million as
against Rs. 1.43 billion registered during the corresponding period of last financial year. Accordingly,
company'’s net loss reduced to Rs. 112.59 as against net loss of Rs. 273.82 incurred during the
corresponding period of last financial year. The sale of the company significantly reduced as the
management had to focus only on local fabric processing due to standstill position of export
business. The export business remained very nominal owing to prevailing liquidity crunch as the
rescheduling of credit facilities with the banks and availability of fresh working capital line is still
pending and under negotiation. Currently, the company is completely reliant on the local processing
business and endeavoring to utilize maximum part of production facilities through toll manufacturing.
On the other end, company has reduced most of its fixed cost considering current volume of the
productions and further trying to bring it down upto the desired level.

FUTURE OUTLOOK:

In order to come out from the persistent financial turmoil, the management is actively negotiating
with the different banks for rescheduling its credit facilities for a longer period coupled with
obtaining fresh financing to meet the immediate need of working capital requirement. It is expected
that company’s exports will certainly resume once the fresh working capital financing is obtained
from the banks as company is still carrying good repute in the international market. The

management of the company is also of the view to maintain reasonable ratio between export
and local sales in future in order to compete both in local and international markets.

Towards the end, your Directors appreciate the services rendered by its workers, staff and
executives of the company and look forward to their continued hard work with full dedication.
We also acknowledge with thanks the cooperation extended by our banks, creditors and financial
institutions. At the same time we thank all our well wishers and valued shareholders for their
reposing confidence in us.

With profound regards,

For and on behalf of the
Board of Directors

(NASEEM A. SATTAR)
October 30, 2013 Chief Executive Officer



EQUITY & LIABILITIES

SHARE CAPITAL AND RESERVES
Authorised capital

20,000,000 Ordinary Shares of Rs. 10/- each
Issued, subscribed and paid-up capital
Reserves

Capital reserve

Accumulated loss

Shareholder's equity

Surplus on revaluation of fixed assets

LIABILITIES

NON- CURRENT LIABILITIES

Loan from director - unsecured

Long term loan from banks

Liabilities against assets subject to finance lease
Deferred Taxation

Retirement benefits

CURRENT LIABILITIES AND PROVISIONS
Trade and other payables

Accrued markup

Current maturity of long term loans

- and Lease Liability

Short term finances

CONTINGENCIES AND COMMITMENTS

Note

AL-ABID SILK

CONDENSED INTERIM BALANCE SHEET

(5,673,114,731)

September 2013 June 2013
Rupees Rupees
(Un-Audited) (Audited)
200,000,000 200,000,000
134,095,500 134,095,500
372,834,000 372,834,000

(5,560,522,765)

(5,300,280,731)

(5,187,688,765)

(5,166,185,231)

(5,053,593,265)

2,764,636,539 3,594,197,081
349,795,754 305,455,867
11,676,244 16,612,334
1,228,370,642 483,376,776
35,756,791 33,602,834
1,625,599,431 839,047,811

1,086,399,198
245,165,239

63,776,676
5,036,425,218

1,071,878,543
240,815,938

59,966,536
5,065,814,155

6,431,766,331

6,438,475,172

5,655,817,070

5,818,126,799

The annexed notes 1 to 16 form an integral part of these financial statements.

Naseem A. Sattar
Chief Executive Officer



MILLS LIMITED

AS AT SEPTEMBER 30, 2013

ASSETS
NON-CURRENT ASSETS

Property, plant and equipment

Long term security deposit

CURRENT ASSETS
Stores and spares

Stock in trade
Trade debts
Loans and advances

Trade deposits and prepayments

Other receivables
Tax refunds due from government

Cash and bank balances

Note

September 2013

Rupees
(Un-Audited)

5,150,423,039

June 2013
Rupees
(Audited)

5,261,929,398

1,946,645 1,946,645
94,928,582 95,839,301
87,559,286 106,861,274
38,000,593 58,635,820
14,825,388 16,144,595

7,811,810 7,811,810

184,539,401 192,380,429
66,322,921 66,704,777
9,459,405 9,872,750
503,447,386 554,250,756

5,655,817,070

5,818,126,799

Azim Ahmed
Director




AL-ABID SILK MILLS LIMITED

CONDENSED INTERIM PROFIT AND LOSS ACCOUNT (Un-audited)
FOR THE THREE MONTHS PERIOD ENDED SEPTEMBER 30, 2013

Sales and services
Cost of sales

Gross loss
Operating expenses
Distribution cost

Administrative expenses
Other operating expenses

Other income

Loss from operations
Finance cost

Loss before taxation
Taxation - net

Loss after taxation

Loss per share - basic and diluted

Note

10

11

Jul-Sep 13
Rupees

118,628,272

268,692,450

Jul-Sep 12
Rupees

1,425,916,603

1,496,829,066

(150,064,178)

(70,912,463)

7,732,031 38,976,350
33,155,499 61,993,481
1,245,530 1,700,000
42,133,060 102,669,831

(192,197,238)

4,074

(173,582,294)

2,934,115

(192,193,164)

4,360,968

(170,648,179)

182,404,710

(196,554,132)

604,511

(353,052,889)

14,794,163

(197,158,643)

(367,847,052)

(8.40)

(20.42)

The annexed notes 1 to 16 form an integral part of these financial statements.

Naseem A. Sattar
Chief Executive Officer

Azim Ahmed
Director







