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The Board of Directors present the interim financial statements for the nine months ended March
31, 2013.

Oflate, the International economic conditions have been on the path of recovery process but
at relatively slow pace from the turmoil prevailing in the last financial year . As a result, country’s
textile export grew by around 6.5% during the period under review . However, considering
persistent energy crisis, instability in current political environment and poor law and order
situation in the country, it looks difficult that the country will take full advantage of said emerging
situation in the foreseeable future.

During the period under review, the company registered the total sales of Rs. 2.54 billion as
against Rs. 6.01 billion registered during the corresponding period of last financial year . Due
to significant fall in the sales, the company incurred the loss of Rs. 1.17 billion as compared
with the loss of Rs. 765.48 million in the corresponding period of last financial year .

Our company has been passing through extremely tough time from the last financial year on
account of various reasons, including but not only limited to heavy losses incurred and tight
liquidity position etc. Due to acute shortage of working capital, company’ s export business is
almost at standstill which has resulted underutilization of production facilities, sizeable drop in
sales and resultantly heavy losses. Though, the company has already started fabric processing
for local customers but the current level of capacity utilization which is mostly nominated for the
local customers is insufficient to meet our overheads and expenses. Nevertheless, the management
is still striving to achieve optimum level of production. In order to generate liquidity , the company
had to dispose-off of their redundant stocks of goods during the period. The sale proceeds from
the disposal of said stock and sizeable cash injection coming from the directors were utilized
partly towards the payment of significant market debts and balance for meeting day to day
working capital requirement. Consequently , company’s liability under the head of “Trade and
other payables” has been reduced considerably by around 1.36 billion i.e. from 2.38 billion to
1.02 billion, thus improving the leverage.

Future outlook:
It is expected that company’s financial health will turn into positive from the upcoming financial
year as a consequence of corrective measures undertaken towards the cost reduction. The
upcoming finalization of rescheduling of credit lines with banks and additional funding for working
capital sought from the banks would ultimately help the company significantly towards resumption
of export business in the next few months.

It is expected that with the commencement of export and continuing with the local fabric
processing of local customers, the company’ s production capacity will be adequately utilized
on gradual basis thus further moving towards our target of achieving optimum level of cost and
production.

Towards the end, your Directors appreciate the services rendered by its workers, staf f and
executives of the company and look forward to their continued hard work with full dedication.
We also acknowledge with thanks the cooperation extended by our banks, creditors and financial
institutions. At the same time we thank all our well wishers and valued shareholders for their
reposing confidence in us.

With profound regards,

April 29, 2013
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partly towards the payment of significant market debts and balance for meeting day to day
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executives of the company and look forward to their continued hard work with full dedication.
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The Company has not accrued markup of Rs. 547.332 million for the period as the matter is under negotiations with
the banks for restructuring.
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